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Number One Broadway, shown in the im- 
mediate left foreground of this print, was 
built in 1760 by Capt. Archibald Kennedy. 
During the Revolutionary War it served as 
a headquarters for British Commanders. 


|t was in a room in this house that Sir 
Henry Clinton gave his instructions to 
Major Andre for negotiating with Bene- 
dict Arnold to betray to the British the 
fortress of West Point of which Arnold 
was Commandant. The discovery of 
Arnold’s perfidy unhappiiy cost Andre his 
life when he was captured and hung at 
Tappan-on-the-Hudson, October 2, 1780. 
Arnold in the meantime had escaped to 
the British sloop “Vulture’’ anchored 
some miles downstream from West Point. 
Here, in return for his betrayal he re- 
ceived a commission in the British army, 
a huge sum of money and the bitter con- 
tempt of American and British alike. 


Number One Broadway faced Bowling 
Green, which at that time, was a delight- 


R. G. 








ful spot of beautiful trees and sweeping 
lawn. 


Charming ladies in spotless crinoline, and 
dandies of that day in stove-pipe hats, 
promenaded up and down this pleasant 
stretch of lower Broadway. 


Looking at the print we see in the dis- 
tance the spire of Trinity Church, built in 
1697, at the head of Wall Street. In 
1776, it was destroyed by the Great Fire, 
but was later rebuilt and enlarged. Only 
a little more than one hundred years have 
elapsed from the time shown in this early 
engraving, yet, the only remaining land- 
mark is Trinity Church. Surely, time 
moves swiftly on. 


Fully cognizant of the rapid changes and 
stepped-up tempo prevailing in business 
today, the R. G. Dun System is keyed to 
provide, more than adequately, for the 
ever-increasing demands which are con- 
tinually made upon its facilities. 
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TRADE REVIEW OF WEEK 


Business continued at a fairly even tenor this 
week, holding its previous small gains and record- 
ing a betterment in the lines that took on increased 
activity under the stimulus of favorable Spring 


conditions. More 
favorable weather 
has stimulated gen- 
eral retail sales, to 
some extent, cre- 
ating a stronger de- 
mand for millinery, 
shoes and many 
grades of women’s 
wearing apparel. 
Men’s clothing has 
moved rather slow- 
ly, in spite of the 
drastic price reduc- 
tions, but sporting 
goods are beginning 
to attract more at- 
tention. Purchases 
of building mate- 
rials and agricul- 
tural implements 
are larger, but the 
gain is not in pro- 
portion with that in 
other lines. Paints, 
oils and glass con- 


tinue the wider distribution noted a week ago; 
while hardware for industrial use is rather slow, the 
demand for seasonal items has improved somewhat. 

The most satisfactory returns are being re- 
ceived from the large retail establishments, with the 


DUN’S INDUSTRIAL INDICES 


FACTORS REPORTED WEEKLY: 


DUN REPORTS 1932 1931 P.C. 
Bank Clearings.............: $4,912,267,000 $8,400,073,000 —41.5 
Commodity Price See. - 12 Se -ae 


Commodity Price Declines. . 36 ee 
Insolvencies (number)....... 663 612 + 8.3 
INDUSTRIAL ACTIVITY 

¢Crude Oil Output (barrels). 2,181,650 2,422,000 — 9.9 
Electric Power Output (kwh) *1 ,480,738 *1,641,253 — 9.8 
Freight Car Loadings........ 544,806 137,272 —26.1 


FACTORS REPORTED MONTHLY: 
AGRICULTURE 


ae Consumption (bales). 488,655 490,509 — 0.4 
ton Exports (bales)...... 927,127 605,461 +53.1 

DUN REPORTS 

Price Index Number......... $138.316 $152.525 — 9.3 

Insolvencies (number)....... 2,951 2,604 +3 13.3 

Insolvencies (liabilities)..... $93,760,311 $60,386,550 + 55.3 

FOREIGN TRADE 

Merchandise Exports........ 156,000,000 235,899,000 —33.9 

Merchandise Imports........ 131,000,000 210,202,000 —37.7 

INDUSTRIAL ACTIVITY 

Pig Iron Output (tons)...... 967,235 2,032,248 —52.4 

Steel Output (tons)......... 1,410,830 2,993,590 —52.9 

Unfilled Steel Tonnage...... 2,472,413 3,995,330 —38.1 


Building Permits............ $20,448,511 $82,010,129 —%5.1 
*Daily average production. {Domestic consumption. * (000) omitted. 


Pacific Coast States making the best showing of 
any of the geographical divisions. In some districts 
of the Middle West, general business is undergoing 
its first real upward trend since the first of the 


year, as the warmer 
weather has helped 
the retail trade to 
get into a more 
favorable stride, 
especially in the 
leading commercial 
centers. The Spring 
drive of the automo- 
bile trade has been 
productive of re- 
sults and indications 
are favorable for 
April distribution 
exceeding by a wide 
margin that for 
March. In the lat- 
ter month, sales of 
new passenger auto- 
mobiles in 28 States, 
representing 53.9 
per cent of the en- 
tire country, in- 
creased 11.2 per cent 
over the total of the 
month preceding. 


Banks are endeavoring to meet the suggestion that 
they shall extend credit more freely. In fact, the 
liberal program of credit expansion by the Federal 
Reserve system has revived hopes in many directions 
and a more cheerful sentiment in all lines of trade. 











WHY DID TEXTILE FAILURES REACH A 





NEW RECORD IN THE FIRST QUARTER 


Insolvencies in the 





termining which styles are 





textile trades in the first 
quarter of 1932 were of 
record proportions. This 
was primarily due to the 
fact that, throughout the 
entire period, operating 
conditions were unfavor- 
able even to the most ex- 
perienced and conservative 
operators. Industrial activ- 
ity is usually on a substantially higher level at the 
end of the first quarter than at the end of the pre- 
ceding year. This was not the case in 1932. Indeed, 
in many important lines, the percentage of plants 
in use and the number of operating hours per week 
were lower on April 1 than on December 31. 

This is a very unusual condition. Since 1920 
it has occurred in only two years: 1921 and 1932. 
TREND IS Even in 1931, a year of drastic 
DOWNWARD deflation, industry generally was 
far more active at the end of the 
first three months than at the end of the previous 
December. 

How has this abnormal trend affected indus- 
try generally? 

It has affected industry unfavorably and for 
this reason: that employment has decreased rather 
than gained. As a result buying power declined in 
proportion to the curtailment of operations and 
markets for goods of all kinds contracted. 

Let us assume that a particularly able manu- 
facturer of costumes foresaw the decline in activity 
in the first quarter of 1932 and planned his produc- 
tion schedule accordingly. Could he then have been 
reasonably sure of satisfactory business for the 
period? 

He could not, because he had still to reckon 
with the price trend. This factor proved a real 
hazard. True, raw materials in many categories 


PRICE FLUCTUATIONS sold at the lowest 


levels in many years. 
FREQUENT AND SHARP ES tg Pe 


changes were occurring, retail prices were also be- 
ing adjusted. In the raw, semifinished and finished 
categories prices moved alternately up and down, 
with the downward swings predominating, but with 
price advances occurring with sufficient frequency 
to inject an element of great uncertainty into the 
plans of our costume manufacturer and all others 
similarly placed. 

Another adverse element was the weather. 
Weather, of course, plays an important part in de- 


1932.” 





The Research Department of the National 
Credit Office, a unit of the R. G. Dun Co. 
System, has released the first quarter failure 
record for the textile trades in a booklet, 
“Business Embarrassments—First Quarter, 


This article outlines the causes of 
high insolvency total and summarizes record. 


4 


to be made up and offered. 
The Winter of 1931-1932, as 
we all remember, was an 
open one; there was but a 
negligible amount of what 
could actually be termed 
Winter weather. We can 
sympathize, under these 
circumstances with the 
manufacturer who pre- 
pared, early in the Fall, to fill Winter orders. Un- 
seasonably warm weather set in and continued for 
weeks—the orders did not materialize. By the time 
Winter was over he found that the postponement 
of Winter buying had been permanent, rather than 
temporary, and that it had caused him to operate 
unprofitably for two or more months of a normally 
profitable period. 

Prices were unstable a year ago but the 
weather was more nearly standard. We have then 
two contrasts between the first quarters of 1931 and 
1932: industry contracted rather than expanded in 
1932 and in 1932 there was little Winter weather. 

Both factors made it more difficult for the 
textile trades to earn profits in the first three months 
of this year than in the corresponding period of 
last year. 

If business conditions had been more nearly 
normal at the end of 1931, price instability, declining 
industrial operations and unfavorable weather 
might not have proved insuperable obstacles to 
many of the concerns which became financially em- 
barrassed. From the Summer of 1930 to the end of 
1931 the ruling trend of prices and industrial activ- 
ity was downward—a period of 18 months. With 
the brief seasonal interruptions the trend of un- 
employment was steadily upward. These factors, 
operative for such a long period, had, by the end of 
1931 so weakened many once strong concerns that 
they were unable to withstand the combination of 
adverse circumstances which they were called upon 
to face in the first three months of 1932. 

These facts explain the high failure total for 
the first quarter of this year. 

The following paragraphs summarize a few 
of the more important features of the insolvency 
record: 

Textile failures of the first quarter numbered 
382 and involved liabilities of $17,029,000. This is 
16 per cent more insolvencies than were reported 
for the last quarter of 1931, while the liabilities ex- 
ceed those of 1931 by 21 per cent. 
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Even more striking is the comparison between 
the quarter just closed and the corresponding 
quarter of 1931. There were 46 per cent more 
failures in the first three months of 1932 than in the 
same period of last year. Liabilities of the recent 
failures also exceeded those of the first quarter of 
1931 by 46 per cent. 

The most favorable record was that of the 
manufacturers of Dresses and Costumes. In this 
division, the number of insolvencies only exceeded 
the number of the first quarter of last year by 12 per 
cent, while the increase in liabilities was 14 per cent. 
The number of first quarter failures was 33 per cent 
under the number reported in the final quarter of 
last year, while liabilities of the period just closed 
were under those of the last three months of 1931 by 
15 per cent. This showing is in sharp contrast to 
that of the other divisions because of the small 
increase over the first quarter of last year and sub- 
stantial drop from the totals of the last quarter of 
1931. 

In the miscellaneous silk division failures 
numbered 20 per cent more than in the first quarter 
of last year, while liabilities were 25 per cent greater. 
The comparison with the final quarter of last year 
shows an increase of 18 per cent in number and 14 
per cent in liabilities. 

There were 56 failures among wholesalers of 
Dry Goods and Knit Goods in the first quarter. The 
liabilities involved were $3,522,000. This number 
was 47 per cent higher than the number in the same 
quarter of last year and 211 per cent above the num- 
ber reported for the last quarter of 1931. The liabili- 
ties are 60 per cent above those of the first quarter 
of 1931 and 260 per cent greater than those of the 
last quarter. 





The Cotton Goods division of the textile in- 
dustry showed the largest gain in comparison with 


the first quarter of 1931. The number of cotton 
goods failures is 94 per cent higher than the number 
which became embarrassed last year. Liabilities are 
up by 83 percent. The current failure level in this 
group is also well above that of the last quarter of 
1931 with gains of 51 per cent and 18 per cent, 
respectively in number and liabilities. 

Manufacturers of Coats and Suits failed to 
the number of 53. This was 61 per cent more than 
failed in the first quarter of 1931, but it is exactly 
the same number as failed in the last quarter of last 
year. The liabilities of these failures at $1,386,000 
were 41 per cent higher than the liabilities of the 
first three months of 1931. 


BUSINESS EMBARRASSMENTS— 
FIRST QUARTER, 1932 


In addition to listing the causes, which we 
have just analyzed, “Business Embarrassments— 
First Quarter, 1932” gives a very complete statistical 
record of failures in this division of industry by 
quarters, from the beginning of 1929 to the close of 
1931. The number of concerns embarrassed and the 
liabilities involved are shown for each group in- 
cluded. 

The booklet is six pages in length and con- 
tains a number of charts which illustrate graphically 
the tabular compilations. 

Copies of the booklet are available to anyone 
interested. Requests should be addressed to 


Research Department 
NATIONAL CREDIT OFFICE 
2 Park Avenue, New York, N. Y. 
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STILL 


Business failures continue quite numerous 
for this period of the year, the number this week 
again being slightly higher than that of the pre- 
ceding week. The records of R. G. Dun & Co. show 
663 commercial defaults, against 653 last week, 607 
the preceding week and 612 a year ago. There was 
an increase in the East and the South, but for the 
West and the Pacific Coast States, a reduction 
appears. 

Of this week’s failures in the United States, 
450 had liabilities of $5,000 or more in each instance, 
against 439 last week, 400 in the preceding week and 
366 last year. There was an increase this week, com- 
pared with last week for the East and the South, 
but for the West and the Pacific Coast States, the 
number was less. 

In the Eastern section, the 269 failures, 
compared with 245 for the week preceding, and 
214 for the same week a year ago. In the South, 
the gain was only half as heavy as it was in the 
East, the total of 142 being but 12 in excess of 
the 130 recorded for that section a week ago. 

Canadian failures this week, as reported by 
R. G. Dun & Co., numbered 49, against 50 last week, 
41 the preceding week, and 45 last year. 


Week Week Week Week 
Apr. 21, 1932 Apr. 14. 1932 Apr. 7, 1932 Apr. 23, 1931 


SECTION Over Over Over Over 
$5,000 Total $5,000 Total $5,000 Total $5,000 Total 
eee 196 ©. 269 173-245 149 222 146 214 
South ..... 87 142 83 130 96 151 82 159 
Wath 600s 122 179 133 196 108 156 109 164 
Pacific .... 45 78 50 = 82 47 «78 29 15 
oe ee 450 663 439 658 400 607 366 612 
Canada .... 30 49 25 50 26 «41 20 «45 
Dun’s Insolvency Index 
INSOLVENCY INDEX y 


for the three weeks of 
Corres ree April is 156.1, against 
159.7 for March, 165.9 for February, and 201.8 for 
January. For April of last year it was 135.3, while 
the five-year average for April, 1925-1929 inclusive, 
was 107.4. Relatively, the Insolvency Index for the 
current month to date is somewhat higher than that 
for some of the earlier months of the year. The 
record in the later month indicates that the seasonal 
movement toward a lower level in. the number of 
business defaults has not been maintained this year. 
The change for the better in April of last year, when 
insolvencies were also quite heavy, was somewhat 
more marked at that time. 

The course of events as to the number of 
business failures from month to month, as the year 
advances, is quite definitely shown. This is made 
apparent more clearly than in any other way by 
Dun’s Insolvency Index. This record takes account 









INSOLVENCIES 





HIGH 


of the number of business concerns, as well as the 
change in the number of business days in each 
month. 

The figures printed below are computed on 
the basis of the number of commercial insolvencies 
to each 10,000 business firms in the United States: 





cr Monthly . 5-Year Ave c~Monthly— 
1932 1931 1930 1925-29 Ratio 1922 1921 

Pp... eee 156.1 135.3 121.8 107.4 123.0 137.3 93.8 
BIGPOR. csv ccdsccice 159.7 146.0 128.4 110.4 126.6 144.8 98.1 
February .......- 165.9 169.0 146.7 128.2 147.0 168.7 123.4 
January ...2-s000e 201.8 188.4 150.2 139.5 160.0 173.7 126.2 
December ........ 158.8 140.7 114.7 112.0 128.3 159.6 114.0 
November ........ 141.2 127.0 101.1 107.1 122.8 182.8 112.3 
OOREP occ cccece 134.4 117.0 100.0 99.2 118.8 09.8 107.38 
September ........ 114.0 112.9 90.2 97.2 109.5 94.5 98.7 


Bank clearings this week 
CLEARINGS HIGHER Slee SN LTE SE 

}} than they were in the 
preceding week, but still are very much below the 
amount recorded in April a year ago. The total for 
all leading cities in the United States of $4,912,- 
267,000 was 41.5 per cent below that of last year. At 
New York City, clearings were $3,156,865,000, a re- 
duction of 46.1 per cent, while the total for the 
cities outside of New York of $1,755,402,000 was 
30.9 per cent smaller. 

The increase in bank clearings this week over 
last week was approximately $241,000,000, whereas 
a year ago it was $454,000,000. A part of the larger 
clearings this week appeared at New York, and 
probably represented income tax payments, the lat- 
ter apparently being smaller this year than a year 
ago. A number of the more important cities in the 
East and West, continue to show heavy losses this 
year, compared with 1931, but at some cities in the 
South the decline is less severe. 

The figures at leading cities, compared with 
those of last year, as compiled by R. G. Dun & Co., 
are printed herewith; also average daily figures for 
each month this year: 


THIS WEEK’S BANK 





Week Week Per 
April 20,1932 April 22,1931 Cent 











DORE iasatcogsccncgtisae Gay $1,755,402,000 $2,541,439,000 
NE Causes, Gb: 40 Kino closed 3,156,865,000  5.858,634,000 —46.1 
CS ee ee $4,912,267,000 $8,400,073,000 —41.5 
Average Daily: 
OS SEE Re ee ee $811,868,000 $1,354,875,000 —40.0 
SS ee ee 970,338,060 1,409,172,000 —46.5 
MEN fobcc ca reaes seo asa 803,845,600 1,889,211,000 —42.1 
EE | Sicle wie en ca Risse Snleatin cigceiy 996,005,000 1,414,552,000 —29.6 
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STRUCTURAL STEEL 
DEMAND HEAVIER 


by E. M. JONES 


More or less irregu- 





fortnight of the year, fabri- 





larity persists with the steel 
industry. At some few 
points slight gains were 
possible in operating sched- 
ules; but, as a whole, no 
material increase in the ton- 
nage average. Ingot output 
is estimated at 21 or 22 per 
cent. New business remains 
spotty, and while sheet 
mills are depending upon enlarged automobile re- 
quirements, the season has been slow, and results 
to date rather disappointing. Sheet statistics for 
March reveal an actual loss, total sales at 26.6 per 
cent comparing with 28.4 per cent in February, and 
production at 29 per cent comparing with 32.5 per 
cent for the previous month. Unfilled tonnages on 
April 1 reached a new low point. 

Seasonal developments in construction lines 
have enlarged requirements in structural steel, re- 
inforcement materials and other building specialties. 


ORDERS FOR TRACK Railway track materials 


are being specified at a 
MATERIALS BETTER comparatively fair rate, 


mainly for maintenance work; orders for new ma- 
terial and equipment remain limited. Shipments of 
pig iron are in moderate volume, fuel remains dull, 
and the scrap market continues rather quiet. Spot 
sales of unconsigned scrap have tended to depress 
prices at some points; though heavy melting steel, 
Pittsburgh district, has continued at $10.25, on the 
average. Furnace coke is quoted $2.25, at oven. 
Curtailed foundry operations are a depressive fac- 
tor; foundry iron and other grades also remain 
quiet; prices nominally are unchanged. 
Requisitions for semifinished steel have 
shown no increase over March, though values are 
holding; sheet bars are quoted $26, Pittsburgh, and 
billets $27, Pittsburgh. Merchant steel bars, plates 
and structural shapes are maintained at $1.60, Pitts- 
burgh, with cold-rolled bars steady at $2, Pittsburgh. 
Jobbers in nails, merchant pipe and other finished 
lines are buying sparingly, and are inclined to keep 
inventories at the minimum. There is, however, a 
moderate volume of current orders, and regular 
prices apply, in most instances. Sheet business 
from general sources is lacking in volume and gal- 
vanized materials are very quiet for this season. 
With more new projects coming up for bid- 
ding in the last two weeks than in any previous 


levels. 


structural steel. 
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A more cheerful sentiment is pervading steel 
circles, based on receipt of automobile orders 
and the prospects of further commitments. 
Ingot output, however, continues at former 
Seasonal developments in construc- 
tion line have enlarged the requirements for 
Tin plate prospects good. 


cated structural steel work 
is looking up a bit. Actual 
lettings have been main- 
taining an even pace at a 
weekly average of 14,500 
tons since the first of the 
year, equally divided be- 
tween the fore part and the 
latter part of the period. 
Federal work made up the 
great bulk of new work appearing during the last 
two weeks, the New York Post Office coming out at 
13,000 tons, against 5,000 tons figured previously, 
while the Department of Agriculture Building at 
Washington involves 8,000 tons and the combination 
building for the Department of Labor and the 
Interstate Commerce Commission will take about 
15,000 tons. 

Tin plate prospects have looked up sharply 
in the last three weeks. Reports from packers re- 
veal that there is likely to be a small carry-over in 
canned goods, perhaps smaller than usual, by reason 
of low prices at retail, and the large movement of 
canned goods in relief work. Fruit packing un- 
doubtedly will be light, and vegetables are expected 
to run but little under the pack figures of last year. 

A more cheerful sentiment has pervaded 
Chicago steel circles during the current week. This 
is based in part on the receipt of heavier orders from 
the motor companies and, in part, on the expectation 
that still heavier orders will be forthcoming during 
the next few weeks. Another favorable factor is 
the unusually heavy volume of bookings emanating 


AUTOMOBILE MAKERS from the smaller con- 


BUYING MORE STEEL sumers. A better de- 
mand has appeared for 


soft steel and cold-finished bars. Mills in this terri- 
tory have booked 6,000 tons of rails and 3,000 tons 
of track fastenings. The Great Lakes shipping sea- 
son now is open, but the few vessels moving are 
handling only coal, no iron ore having been loaded. 
Ingot production is running at 20 per cent of ca- 
pacity, the same rate as for the country as a whole. 

One leading producer has received a substan- 
tial order for pipe-line steel. Since a sixty-day de- 
livery was specified, the company is recalling a large 
number of workers and is preparing for a general 
acceleration of operations. Ruling prices were: Pig 
iron, $12; rail steel bars, $1.50 to $1.60; soft steel 
bars, $1.70; and shapes and plates, $1.70. 











Some small improve- 


TEXTILE DEMAND 
GAINING 


by C. S. WOOLSLEY 








In the men’s wear 





ment was reported in the 
wholesaling and retailing 
of dry goods last week, but 
the Spring movement to 
date has been far below nor- 
mal. In several sections of 
the country, the weather 
has been backward and in 
the northeastern section 
temperatures were at 
record-breaking lows for this month. These things 
have added to the delays in primary markets in 
distributing seasonal merchandise, especially the 
lighter silks, cottons and rayons. 

Owing to the uncertainty of the outlook and 
the fears of a congestion of goods, producers are 


CURTAILMENT OF | curtailing their output 


structure. 


substantially in nearly all 
OUTER T aaAaS divisions. In the print 


cloth and convertible sections of the markets, mills 
now are engaged on a plan of curtailing one week 
each month into July. Similar action is urged upon 
sheeting manufacturers and fine goods production 
is exceptionally low, not averaging 30 per cent in 
some of the large centers. Silk production is well 
below an average of 40 per cent capacity, rayon 65 
per cent or under, wool goods under 40 per cent and 
silk goods variously reported from 30 to 40 per cent. 

Prices have been softening on most seasonal 
merchandise although few open reductions are be- 
ing announced. Competition for a limited volume 
of business has driven prices low on curtains and 
other upholsteries and in the floor-covering division 
there has been a very general offering of discon- 
tinued patterns at substantial price concessions. 
Buyers are still adhering to their general policy of 
purchasing lightly and refraining from making long 
commitments however attractive prices may seem. 
The retail movement in some sections has quickened 
considerably but in other places it still continues 
very slow. 

Sales of print cloths and carded broadcloths 
have been made at concessions varying from Y%c. to 
¥ec. a yard from recently quoted prices, although a 
number of agencies are making no changes at this 
time. Converters have been selling wash fabrics at 
concessions varying from Ic. to 3c. a yard on the 
higher-priced lines of a styled character. Some 
types of rayon and cotton goods are decidedly easier. 
Domestics generally are easing off on light sales. 


Wholesale and retail divisions of the trade 
show improvement, but gains are small, be- 
cause of weather handicaps. 
production spreads to leading manufacturing 
groups, in an effort to stabilize the price 
Progress of primary markets re- 
tarded by disturbance in credit conditions. 


division several leading 
lines were priced for Fall 
and they showed little 
change from the reductions 
announced some week or 
two ago and varying from 
7¥4c. to 10c. a yard on 
medium-priced suitings and 
from 4 to 10 per cent on 
some types of overcoatings 
and topcoatings. Mill men are becoming firmer in 
their requests that agents shall not seek business at 
further price concessions at this time and in a num- 
ber of instances they are disposed to allow looms to 
stand idle until profit margins improve. 

A moderate distribution is reported on 
women’s hosiery, with mesh lines showing a wider 
sale than was looked for a week or two ago. On 
boys’ and men’s fancy lines a fairly steady business 
is being done. On the staple qualities of both men’s 
and women’s lines, prices are highly competitive 
and most unsatisfactory to many knitters. 

Merchants in primary textile markets were 
not greatly discouraged by the exhibit of the Na- 


CREDIT CONDITIONS tional Credit branch of 


the research division 
DISTURBING MARKET a Clie See linia ele dia 


issued on Monday of this week as they declare that 
they have been passing through the most difficult 
credit period known to the present generation. A 
number of small banks have been closed or merged 
with other institutions, while a number of chain 
banks have been absorbed. This has resulted in dis- 
turbing the credit avenues of many desirable cus- 
tomers. 

The course of prices in the cotton option 
market at New York and spot prices for each day 
this week at leading cotton centers are given in the 
following table: 


Curtailment of 


Thurs Tues. Wed. 
Apr. 14 Pen ‘is Ps 16 in "18 Apr. 19 Apr. 20 
Da cipvecerm bbe 6.29 6.19 6.12 6.05 6.00 6.11 
| aA 6.48 6.37 6.31 6.23 6.18 6.30 
October .....06 6.73 6.62 6.54 6.47 6.48 6.56 
December ......- 6.88 6.78 6.72 6.63 6.59 6.70 
JADURTY . 00.0000 6.96 6.87 6.80 6.72 é. 68 6.79 
Wed. Thurs. Fri. Sat. Tues. 
Apr. 13 Apr. 14 Apr. 15 Apr. 16 Pos 18 Apr. 19 

New Orleans, cents. 6.26 6.37 6.26 6.18 6.12 6.08 
New York, cents..... 6.25 6.40 6.30 6.20 6.15 6.10 
Savannah, cents...... 6.18 6.29 6.20 6.13 6.05 6.00 
Galveston, cents...... 6.25 6.35 6.25 6.20 6.15 6.10 
Memphis, cents....... 5.60 5.70 5.60 5.50 5.45 5.40 
Norfolk, cents........ 6.20 6.35 6.25 6.20 6.10 6.05 
Augusta, cents....... 6.19 6.81 6.19 6.13 6.06 6.00 
Houston, cents....... 6.2 6.30 6.20 6.15 6.10 6.05 
Little Rock, cents.... 5.48 5.60 5.50 5.42 5.35 5.30 
St. Louis, cents...... 5.75 5.75 5.85 5.75 5.75 5.75 
Dallas, cents........ 5.80 5.90 5.80 5.75 5.65 5.65 
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SECURITY PRICE 
TRENDS UNEVEN 


by GEORGE RAMBLES 


The stock and bond 





a week ago there was heavy 





markets have moved in 
diverse directions in the 
last week. While stock 
prices were unable to ex- 
tend the rally they dis- 
played in the latter part of 
last week, bond prices have 
in general been improving 
steadily, with the strength 
nowhere more apparent 
than in the hard beset railroad obligations. Govern- 
ment securities, on the other hand, did not maintain 
their leadership on the upside, but, instead, relin- 
quished this primacy to the corporate issues. 
Although the great mass of stocks has been 
holding rather well, the market leaders have shown 
considerable weakness in recent sessions. A few 
special stocks, usually considered in the market’s 
top rank, have slumped under heavy pressure into 


LEADERS ]} new low ground. Most noteworthy 
DECLINE | 2™0ng this weak group has been 
American Telephone, which, at last, 





was driven below 100. The liquidation in American 
Telephone became of especially large proportions 
when the company made public its report for the 
first quarter showing the dividend not covered by 
an 18c. margin. This earnings report was regarded 
as substantiating the long-held Wall Street view 
that the company would lower its dividend. The 
result was American Telephone declined by more 
than ten points during the week. 

Scarcely less weak was American Can. The 
stock was offered in substantial volume about the 
time its largest competitor published a report indi- 
cating an unfavorable first-quarter earning record. 
American Can fell to the lower 40s, reaching, of 
course, a new low for the bear market. General 
Electric announced during the week that it had 
fallen short by 9c. of covering its dividend in the 
first quarter, and so selling developed in the issue. 
Western Union and du Pont also were outstand- 
ingly weak. The rail issues, however, have stood 
their ground far better than the leading industrials. 
Volume of dealings has remained at or below 2,000,- 
000 shares. 

Even in the light of the Federal Reserve’s 
new policy of buying large quantities of government 
securities every week, it was not surprising to bond 
market circles that the long-term Treasury issues 
should have receded slightly in the last week. For 
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Rallying tendencies in stocks less visible 
during week. Liquidation in American Tele- 
phone, American Can and other leaders un- 
settles the remainder of the list. 
stocks show a moderate degree of strength. 
Government securities lose part of recent 
gains. First-grade corporate bonds higher. 


speculation in government 
bonds when it became 
known what the Federal 
Reserve intended to do, and 
in the last few days there 
has been some taking of 
profits, with most of the 
long issues holding slightly 
under their highs for the 
year. The short-term obli- 
gations, however, have continued very firm. It is 
in the short issues, of course, that the Federal Re- 
serve is operating to achieve its open market aims, 
and the system’s buying alone would be enough to 
sustain them. Treasury discount bills have fallen 
on the asked side to their record low of last Summer 
—that is, 1% of 1 per cent. 

The Federal Reserve’s government securities 
buying campaign has already borne some fruit in 
the market for the best corporate issues. Thus, 
American Telephone issues have not suffered in 
common with the stock, but have registered gains 
during the week of as much as two points. Con- 
solidated Gas 414s have advanced nearly three points 
and New York Steam 5s about two points. Atchison 
general 4s have moved up from 83% to 86, and New 
York Central refunding 5s advanced from 57% to 


RESERVE POLICY | 6214. Some of the second- 


The rail 


grade rails have found a 
AEE TS Silene better market. The buy- 


ing in the corporate list has been for the most part 
speculative rather than institutional, but the leading 
commercial banks have been shopping around for 
the most obvious bargains among the legal bonds. 

The foreign bond list has been featured by 
the performance of the United Kingdom issues. 
Reports state that the British Treasury has been 
acquiring some of its own obligations in this market. 
Some substance is lent to this report because of the 
known fact that Britain is finding it increasingly 
difficult to secure enough dollar acceptances in 
which to employ its balances in this market. 

Daily transactions in stocks and bonds on the 
New York Stock Exchange compare with last year 
as follows: 






























































Week Ending yes 
April 20, 1932 This Week Last Year This Week Last Year 
Thursday ..ccccccccccce 1,700,000 2,331,500 $15,158,000 $8,675,000 
Wriday .cccccccccccesee 1,500,0 2,544,900 15,176,000 8,832, 
Saturday <ccccccccccces 579,200 1,300, 7,879,000 4,454,000 
ee MT 800,000 1,600, 8,559,000 6,456,0 
TUMMEET wcccccocteccess 1,006,00 2,000,000 9,100,000 8,722,000 
Wednesday .......-.... 1,000,000 2,700,000 10,101,000 8,427,000 
TE sisendetsnnts 6,579,200 12,476,400 $65,973,000 $45,566,000 





ATLANTA Manufacturers of women’s and chil- 
dren’s dresses report a very good demand for the 
cheaper grade of merchandise. More seasonal 
weather has stimulated slightly the sale of Spring 
apparel at low prices. Hardware and building ma- 
terial sales are below normal. Dealers in groceries 
and food products report fair sales and small profits. 


BALTIMORE A more cheerful sentiment is observ- 
able in retail trade circles, and there has been a 
marked improvement in the unemployment status. 
An encouraging development is present in the rise 
in industrial prices, and the farm outlook is far 
more promising than it was a month ago; the pros- 
pects for early fruit are favorable. There isa slight 
improvement in building operations, and outlook 
for residential construction is encouraging. 


BOSTON Although retail trade improved somewhat 
during the week, wholesale and manufacturing lines 
still are dull. The wool market continues quiet, 
with limited trading in clothing wools. The de- 
mand from the automobile trade for upholstery 
goods is slow in developing and few orders have 
been taken for worsted yarns. 

Further reductions in the quotations of hides 

and skins during the week resulted in considerable 
buying on the part of some tanners, but the leather 
market continues slow. Factories now are oper- 
ating irregularly. 
BUFFALO Seasonable retail business, aided by mild 
weather the past few days, has shown some improve- 
ment, but a better than normal business will be 
necessary to even-up on the quiet trade which has 
been in evidence for the past month. Women’s 
dresses, millinery and footwear figure as leaders in 
the demand. Men’s clothing and furnishings are a 
close second. 


CHICAGO Various signs have led merchants to the 
belief that the next few weeks will bring some ac- 
celeration in activity. The weather, for one thing, 
has been a definitely favorable factor. The depart- 
ment stores are maintaining a fair trading volume; 
the best results have been shown in women’s wear, 
textiles, shoes and leather goods. 


CINCINNATI In retail trade, response to special 
sales has been moderately active, but cool and rainy 
weather were not favorable to the distribution of 
seasonal merchandise. Strengthening prices in the 
wholesale dry goods trade have been an encouraging 
feature. 

Outdoor work, while not so far-reaching as 
the activity of some previous years, is absorbing a 
certain amount of unemployment. A concerted 


effort to revive the automobile industry has resulted 
in a noticeable improvement from a sales standpoint. 









BUSINESS CONDITIONS — REPORTED BY 


CLEVELAND Business in this section is pursuing a 
fairly steady tenor at the general average set for 
the past two or three weeks. Buying of Spring 
merchandise has picked up slightly as a result of 
the more favorable weather. The displays of the 
new lines of automobiles are attracting wide atten- 
tion, but sales thus far have been rather slow. The 
food and provision markets are fairly steady. 


DALLAS The advent of the Spring trading period 
has had a stimulating effect upon all lines of sea- 
sonal business. The manufacturers of women’s 
wear and clothing have kept their plants working 
on a fairly satisfactory basis and, in some instances, 
the output this year is exceeding that of 1931. On 
the whole, however, the general volume of all lines 
continues backward and reflects the practice of mer- 
chants buying only in limited quantities. Clear 
weather has been favorable to the farming districts. 


DETROIT Recent trends in the industrial centers 
are more or less negative in character, forcing the 
conclusion that basic readjustments of a construc- 
tive nature, now under way, cannot be translated 
immediately into actual betterment of trade and 
industry. The growing feeling of hopefulness in 
the Spring push of automobile selling has found 
slight justification in the results attained by the 
three leaders in the low-priced field. The financial 
skies are clearing up, and the more seasonable 
Spring weather is bringing out some orders from 
retailers. 


KANSAS CITY Wholesale distributors of hardware, 
paints, paper, dry goods and drugs report current 
business somewhat better since the first of the 
month, reflecting a slight seasonal expansion. 
Women’s wear and millinery houses characterize 
business as fair. The larger retail stores report 
volume as satisfactory, but there still are some com- 
plaints from the smaller concerns. 


LOS ANGELES Local department stores continue to 
report good Spring sales; but, due to low prices, the 
dollar volume is not up to the normal average. Re- 
ports from representative firms handling men’s 
clothing indicate that the volume of business dur- 
ing the present month is on a par with that of the 
previous month, but the season to date is from 10 
to 20 per cent below that for the corresponding 
season of last year. The movement of food products 
continues steady. 

LOUISVILLE Volume of retail trade maintained a 
good average this week, despite weather conditions, 
with the best sales recorded for millinery, dresses 
and shoes. Demand for roofing materials has in- 
creased, and the outlook for lumber is far better 
than it was a few weeks ago. 
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MEMPHIS Spring buying is showing a little im- 
provement, but continues to reflect restricted buy- 
ing power. Cheaper values are making some appeal, 
but there continues to be a decided preference for 
lower cost items. Necessitous buying is appearing 
in some lines, but recent developments in all the 
markets and an inclination to await developments 
at Washington help to discourage activity. 
NEWARK As the season advances, more interest is 
evinced in new styles of women’s wear, though to 
date sales volume has been somewhat disappointing. 
Shoes and footwear continue in fair demand. Light 
hardware is selling slightly better. Activity in 
residential property in the suburban districts ac- 
counts for a large part of the building construction 
now under way. 

PHILADELPHIA The retail trade has shown a mod- 
erate improvement during the past week, with de- 
mand especially heavy for women’s apparel, shoes, 
sports goods and Spring hardware items. There 
has been a gain in the movement of wallpaper, but 
sales are slow in the paint trade, being retarded by 
the unfavorable weather. 

PITTSBURGH More favorable weather conditions 
have stimulated general retail sales, to some extent, 
with an improved demand noted for millinery, shoes 
and the cheaper grades of women’s wearing apparel. 
Men’s wear lines continue to sell rather slowly, with 
prices at a lower level, in an effort to move mer- 
chandise more freely. There has been a moderate 
increase in demand for sporting goods. Demand 
for builders’ hardware and contractors’ supplies, 
also lumber and brick, continues light, and building 
contracts are few. Crude oil production is showing 
a moderate increase, with demand improving and 
prices of refined products have been advanced in 
some sections. 

PORTLAND, Ore. In merchandise lines, shoes and 
women’s wear show the principal activity. The 
weather has improved and the prospect is highly 
favorable to date for all species of fruit. Farm work 
is making good progress. General trade and indus- 
try indicate some increase over the previous year. 
Spring activities are increasing opportunities for 
employment. 

ROCHESTER Building permits issued in the Roches- 
ter district in March aggregated $397,223, a 71 per 
cent increase over February, 1932, and a 51 per cent 
decline from March, 1931. Employment in men’s 
clothing, shoe, chemical and oil products and rail- 
road equipment shops in March showed small gains 
over the total for February. Residential electricity 
sales were 6 per cent ahead of March, 1931. Total 
consumption during the first three months of this 
year was 6 per cent ahead of that of a year ago. 
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ST. LOUIS Business conditions generally through- 
out this district, while not improved, are holding up 
to expectations. Department store sales for the 
week show a fair average, due principally to ener- 
getic advertising. Electrical household appliances 
are moving in a fair volume, and orders for season- 
able commodities are being received in satisfactory 
amounts. 

Manufacturers and jobbers in textiles con- 
tinue to receive a fair volume of business from rural 
districts. Manufacturers generally are anticipating 
an increase in orders during the next few weeks. 
Reports on farm crops are less favorable, owing to 
the lack of moisture. 


SAN FRANCISCO Local retail department stores are 
doing a satisfactory volume of business, and some 
of the smaller shops, particularly in the women’s 
wear lines, have been showing a satisfactory im- 
provement. The general wholesale trades have con- 
tinued to make fair gains. Automobile sales, par- 
ticularly those in the lower-priced brackets, are 
beginning to show an improvement, but the higher- 
priced cars are not doing so well. A recent survey 
of twenty-one cities revealed that San Francisco 
stood at the top in general business conditions, with 
unemployment far lower than elsewhere. 


TOLEDO A general survey in this community shows 
checkered and irregular operations. In building 
circles, all activities are greatly reduced, as com- 
pared with those of any date during the past two 
years. One favorable item is a permit for a $100,000 
dairy plant. Industrial activities are sufficient to 
have brought employment to some 400 persons over 
the number engaged a week ago. 


TWIN CITIES (St. Paul-Minneapolis) Business in gen- 
eral in this district is now undergoing the first real 
upward trend since January of the current year. 
Wholesalers and jobbers reporting increases in ton- 
nage and unit shipments include hardware, harness, 
saddlery, shoe findings, road contractors’ equipment, 
automobile accessories, general merchandise, house- 
furnishings, shoes, foodstuffs, dry goods, crockery, 
dishes and restaurant supplies. 


WICHITA There appears to be slight improvement 
in business conditions in this district, mild weather 
now prevailing will, no doubt, stimulate all lines. 
There continues to be a lack of building construc- 
tion, consequently builders’ supplies are moving 
slowly. Automobile accessory houses report a good 
business, but automobile dealers, despite new models 
and lower prices, state that their sales are below 
normal. There is a good demand for garden seeds, 
and farm implements are expected to start moving 
soon. 








Although the sharp rise in grains raised the 
general level of commodity prices toward the end 
of last week, it lost much of its force during the 


WEEKLY QUOTATION RECORD OF 






current week. There was sufficient strength in some 
of the other groups, however, to stabilize the gen- 
eral showing, as advances in Dun’s list of wholesale 



















Net This Last Last Last Last 
Change Week Week Year Change Week Week Year 
FOODSTUFFS rae esis — eager M ft. 76.00 85.00 
BEANS: Pea, choice.....100 lbs 2.50 2.50 5.00 BAS Ash 4/4°.-°-, or ae 
Red kidney, choice ..... “ “—10 2.15 2.25 9.00 Fas Poplar, 4/4", T to “2 « 00 5.0 
White kidney, choice. RES “ “ 4.35 4.35 6.50 * ee" et Common. 80. 105. 0 
COFFEE: No. 7 Rio...... .-.Ib+% 1% 1% 5% ja”. oe ee 45.00 50.00 
Santos No. 4....."—% 9% 10 9 7“ Birch, & Bed 4/4" See e ped yd 
ress, Pa yi z 2: 
DAIRY: estan a” “ “ cy 
Butter, creamery, extra......1b+% 20 19% 24% Kee 1"'Com. Afabogaay, enn 
Cheese, N. Y., = Speirs 17 17 17 (African), 4/4”. A eae ae 150.00 154.00 
Eggs, nearby, fancy....... doz+% 23 22% 25 FAS H, Shale 4/4" oe ee 65.00 85.00 
Fresh, gathered, ex extra firsts. “+1 19 18 20 Canada Spruce, 2x4".. “ “ « 25.00 32.00 
Daim FRUITS: Pins a ade 
i, evaporated, fancy... .lb—% 8 81 8 . 
ile dine ce B% Sk Better ee aeigerts nn a 39.00 44.50 
pn gg tee RE | RR Faleg rine Sess SS 63:00 76:00 
Lemon Peel, Impo ted... sat . ” . 15” "ane" rs a Water 
dg SL a “7 34& 4%. #2 *** 20.00 25.75 
Prunes, Cal. 40-50, 25-10. box: “ 44 4%—~=CS Cal. Redwood, 4/4", | | ,, 66.00 71.00 
FLOUR: 8 rin Pat. “5-198 Ibs 440 440 4.85 North Garolina Pine ; : 
| samen hts. ia 3.50 3.50 4.00 Roofers, 13/16x6”... “ “ “ 21.50 25.25 
ancy ‘Minn. Pamify.-.. 5.65 865.65 5.70 NAVAL STORES: Pitch bbl 4.50 6.50 
oun Wheat, No. 2 B......bu—2% 71% TA 96% TOU oh chiasiesces ec 25 4.70 
Corn, No. 2 yellow. Be aka 49% 49% 16% Tar, kiln burned..... Spigot .00 10.00 
| _ s bay pa\etewn eens : -K, = 4 4 39% Turpentine, carlots........ gal—%4 44% 54 
. 2, P.O. = narra BY 34 5 5% AIN 
Barley, malting............ “+i 64% «64% 5914 er — com’l ae... Ib 12 13% 
Sy separa 100 Ibs— 90° 95 1.35 Wiite Lead “in Paste <-ooe a 
HOPS: Pacific, Pr. '31........lb 19 19 22 g ess kenaceeae i 12 Be 
MOLASSES AND SYRUP: Pee ae a4 «oom 
ae st* 53% 34 ADVANCES 0; DECLINES 2. 
PEAS: Yellow split, dom. 100 lbs 5.25 5.25 3.75 
PROVISIONS, Chicago HIDES AND LEATHER 
Beef Steers, best =. oe we Ibs—50 8.50 9.00 10.25 
moan 220-250 lb. w’ts.. —20 4.00 4.20 7.00 HIDES, Chicago: 
Lard, N. Y., Mid. W..... o “35 4.60 4.95 8.65 Packer, No. 1 native.........lb— 4 6 9 
Perk, PE o cibe nee ncdeeces bbl 16.75 16.75 25.50 No. 1 Texas ee re oon 4 6 9 
Lambs, best fat, natives. 100 lbs 7.00 7.00 9.50 WINES ood ons ogee gare oa * 8% 5% 8% 
Sheep, fat ewes........ a 3.75 3.75 3.75 Cows, heavy native. . BP ss 4 5 8 
Short ribs, sides l’se oe 25 4.75 5.00 10.12 Branded cows ...... ae 3 5 8 
Bacon, N. Y., 140 down...... lb 1% 7% 12% No. 1 buff hides..... “_ ai 4 6% 
Hams, N. a | * ae “_ wy 10% 10% 14 No. 1 extremes la SK “yt 4° 4 8 
Tallow, N. ¥., sp. loose..... = 21% 216 3% “TES ae ee ee ees “4 3% 4% 9 
RICE, Do No. 1 calfskins...........- “1 3 4 10% 
ee ene ernie, Panay) ae 3k Sy, ~——CChicago city calfskin: <<. 5 5% «14% 
Foreign, Fuses, “taney... 4 3% 35% 3% LEATHER: 
SPICES: Mace, Banda No. 1...1b 39 9 Union backs, t.r...... Me 4 29 30 
Cleves, Zanzivar............" is = i38 Scoured oak-backs, No. 1...) —1 3 OBB 
Nutmegs, 105s-110s......... “ 13 13 16% mutt bends........... 44 62 
G r, eae “ 5% 5Y%, 11% ADVANCES 0; DECLINES 11. 
Pepper, Lampong, black..... “ 10% 10% 12% 
ry ingapore, white... “ 12% 12% 20 
Mombasa, red....... “ 15 15 20 TEXTILES 
SUGAR: Cent. 96°...... -100 Ibs 5 2.65 2.60 3.25 
Fine gran., in bbis...... id 3.90 390 4.50 ae, Wee. MOM. . «8 ry at 
Formosa, ta: ad eeeeeeeeeeee ‘2 
— sonoma d 11 11-8 corron Goons: 
Japan, basket fired. BYE Ny a “ 10 10 15 Brown sheetings, stand.... me 5% 8% 
Congou, standard........... “ 9 9 12 — Fase. «i oases a 42 0 
as > > supe Cabbage (nearby) sale — mae Medium e ere - ~~ Rens 2% ‘8h 
REN Rest Get eRe SA 2 28 t dome 
——. ey: Yel ‘pon —_ +55 3:70 eo 3 z ee va Maier 3” ie 
becoe ea 2: 2:3 Ay 6 rown d pyeaieeteree 
Turaipa,’ Can., Rutabaga.. es 60 65 1.60 Stapl ginghams ee Sleteveuers ss . 8 
ADVANCES 7; DECLINES 15. Print —. 38% _ 64x60. wh 5% 
Be, ng, if, ee % 22% 
BUILDING MATERIALS a ee Fair Current..lb 4 55% 
UTE: first marks........ oon 3% 3% 
Brick, N. Y., one. .-.-1000 10.00 10.00 15.00 . 
Portland Content, N. Y., Tri. ae 
we son bbs 0oe's De bbl 1.66 1.66 1.69 a 150 . 22-82 15 Ib 
Grice noe “carloads. <3 ex ey W150 40 none 1.00 1.80 
Lath, Hastern spruce... ... 100 425 425 8.65 ° ae ee.> Cellulose 
A eae a er ae 
, Cyp., Pr. No. 1... 25 8.28 1 Italian Ex. a. Yel.) Ib 1.75 .6F 
Red Cedar, Ciear, rail. tid 3.00 8.00 8.51 Japan, Extra Crack i aes ae, ipa 383 
LUMBER: woo H 
White Pine, No. 1 Barn, Sea an meet err 32.64 40.00 
wa ene bs b600000046 per M ft. 52.00 52.00 55.50 Ohio & Pa. Fleeces: 
PAS Quartered Wh. Delaine Unwashed..... 20 26 
Pe Cs cstcesaa. - 139.00 139.00 154.00 Half-Blood Combing. . 20 25 
id Wh. Oak, Half-Blood Clothing........ 17 20 
Mr cubevoescen Mos 110.00 110.00 115.00 Common and Braid........ e 16 16 
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WHOLESALE COMMODITY PRICES 


commodity quotations were at exactly the same the flour quotations unaffected, most of the pro- 
figure as recorded a week ago, while declines were visions were lower. Dairy products, on the other 
fewer by eight. While the weakness in grains left hand, were strong to higher. 



























Net This Last Last Net This Last Last 
Change Week Week Year Change Week Week Year 
Mich., and N. Y. Fleeces: Soda ash, 58% light..... 100 lbs 1.05 1.05 1.00 
Delaine Bw r combing wio\diateis e's cue 17 a2 = Soda benzoate............ weal 40 40 40 
-Blo ombing........ “ 18 2 : 
Half-Blood Clothing. ........“ 17 17 19 ADVANCES 1; DECLINES 1. 
Wis., Mo., and N. B.: 
Hait-Blood ss .es.essees0s 8 16 1620 METALS 
Quarter-Biood ............. 16 16 20 Pig Iron : No. 2X, Ph........ton 15.59 15.59 17.76 
Southern Fleeces: = i. 2 valley furnace pe 15.00 15.00 17.00 
Ry, W. Vs weg ese as : aa 15 16 20 Bessemer, Bittsbar ~ a “5° eS, 17.39 17.39 18.76 
‘a., etc.; Three-eighths 0. ncinna ern 13.82 13.82 14.19 
Blood Uawas shed... ‘ — _ 21 22 24 Biiete, Lg rn he Pittsburgh. e 27.00 27.00 30.00 
uarter- Combing...... > orging, Urgh... cece. 3.00 33.00 36.00 
z Wire rods, es iceaase ) 37.00 37.00 35.00 
7 aoe... 45 46 62 O-h rails, hy., at mill....... “ 43.00 43.00 43.00 
Fine, § months............. “ 40 40 55 Iron bars, Chicago --++-100 Ibe 1.70 1.70 1.70 
Califo: fe, . Steel bars, Pittsburgh... “ ‘ 1.60 1.60 1.65 
ee ern Scoured Basis: 2 “a - “ Fank plates, , Pittsburgh. . >a 1.60 1.60 1.65 
ee ee ey eevee Ps a“ apes, “« 1 E 
Southern ec cccccccce eevee 39 39 50 Sheets, Ra. No. 24, Pitts- 1.6 
Orego Sooares Basis: See = Ss 2.20 2.20 2.25 
Fine MOE 6 cticeces = 46 46 60 Wire Nails, Pittsburgh.. “ “ 1.95 1.95 1.90 
Valley ~~ Tee eis reisia ae Sere . 45 45 52 = hat. an e, galvanized, ee aie es pe 
BHUTER ..ce-ccccce . 3 2. 2.25 
Tying, teres be sa 1343, g5—«GalweBhete Nod, Bitte” oo oe 
Half-Blood Combing. . Scag 45 47 58 bur; rgh eee ee ee | 2.85 2.85 2.85 
Fine Clothing...... “ 40 40 55 Coe. ee oven... ++. ton 025 235 250 
m ie Fe rnace, prompt 8) ° ‘ 2.2 j 
Palled : z Delaine erat ha. 3.4) diss acre . 58 & 73 Foundry, aroma anip. ae a 3.50 3.50 3.50 
C e ‘Co b tee eereecerees pe 40 40 40 Aluminum, pig (ton lots) ecees Ib 22% 22% 22% 
earse Combing............. Antimony, CT rrr 6 6 6% 
Co a eee “ 55 55 65 Coe, 2 lectrolytic..........* S% ae 22 
WOOLEN GOODS: Sb, 5 ree eeeccrces | 3 
Standard Cheviot, 14-02....... ya 1.07% 1.07% 1.30 Baad W020 5 IIIS: “ s 13% 2a 
gorse 35 Se ae 1 7% .. Tinplate, Pittsburgh, 100-lb box 4.75 4.75 5.00 
TE Pvc cccsccncccces * 1.80° 1.80 228 ADVANCES 1; DECLINES 0. 
ADVANCES 0; DECLINES 2. 
MISCELLANEOUS 
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Small business has 


tures which require no loss 





formed the greater part of 
plumbers’ work during the 
last fifteen months. Since 
the boom days, when master 
plumbers and heating con- 
tractors were so occupied 
with contract work that 
there scarcely was any time 
left for the small job, 
plumbing maintenance and 
remodeling have constituted almost the entire vol- 
ume. Because of the fifteen years of neglect, the 
repair business has been almost virgin in the oppor- 
tunities it has offered. For, while new construction 
work was at its height, plumbers did not feel in- 
clined to bother with the large volume of alteration 
work which was needed to give many private resi- 
dences and apartment houses that touch of moder- 
nity that was required to increase their rental and 
sales possibilities. During the past year, alterations 
in one part of the house have led to repairs in an- 
other part, and the modernizing of bathrooms and 
kitchens have given plumbers the chief opportunity 
to keep their workmen fairly well employed, and at 
the same time provide enough profit to continue 
in business. 

For, tiled walls in bathrooms have called for 
new piping to be concealed behind it. New built-in 
tubs, basins and the innumerable accessories have 
made necessary the latest types of chromium fix- 


Continued dullness in building trade turns 
plumbers’ attention to alteration work. The 
easier money conditions are expected to re- 
lease long-deferred contracts, but repair sup- 
plies and air-conditioning equipment offer 
chief sales outlet for second quarter. Collec- 
tions improve; failure record satisfactory. 





of time to keep their pol- 
ished surface shining con- 
stantly. Rebuilding 
kitchens has required new 
piping, a change in the lo- 
cation of the sink, or a new 
one, and the extension of 
pipes to permit the instal- 
lation of electric dish- 
washers and washing ma- 
chines. It was the creator of the fashion for tiles, 
particularly colored tiles, for the bathroom and 
kitchen who is responsible largely for keeping busi- 
ness in plumbing supplies up to a fair volume, in 
spite of the continued dullness of the general build- 
ing trade. Only a few years ago, when tiles were 
mentioned, most persons thought of cold white 
bathrooms, sepulcher-like lunchrooms, or that little 
strip behind the kitchen range where constant use 
and cleaning demanded a material which soap, water 
and an ample allotment of elbow ointment would 
not deface so quickly as they did plaster or wood. 

That’s all over now, though! For, as the 
philosopher said: “Nothing is permanent but 
change,” so the idea that something unlovely had to 
be endured solely because it was practical, passed 
out with short skirts, long hair and high shoes. The 
utilitarian factor no longer constitutes the sole 
value of tiles; their esthetic worth has become of 
even greater importance. In fact, their suitability 





DUN’S REVIEW 
















as a means for expressing exotic artistic moods and 
bizarre effects of fancy has been given a wide- 
reaching impetus since the introduction of colors, 
which now run the entire gamut of the spectrum, 
with all the delicate shadings of the rainbow. 

This innovation really was inevitable. For, 
this is the age of color. It is everywhere. In the 
automobile, in clothes, in interior decoration. In 
the bathroom, it declares itself in no uncertain 
tones, which include sharp contrasts of color to 
create an effect which is as unusual as it is different. 


COLORED TILES HELP Even in the kitchen, 


TO STIMULATE SALES onlne th xempent Saag. 
with yellow pots hang- 


ing ina peaceful row alongside the green ones, shin- 
ing their reflection into blue-tiled walls, which 
stand out in harmonious relief with the large café- 
au-lait hued squares of the mosaic faience floor. 

It was by capitalizing this fashion for color 
that plumbers have been enabled to sustain volume 
during a period when new building was at a low ebb. 
It also has helped realty owners to overcome the 
vacancy bugaboo. For, a modern bathroom and a 
kitchen replete with those labor-saving conveniences 
that electrical appliances and correct plumbing can 
provide, have sold many a hesitant tenant, who 
faltered about the slightly higher rent or an extra 
flight or two of stairs. 

It was not to be expected that repair work 
alone could make volume of plumbing supply sales 
in 1931 even approach that of a normal building year. 
For, plumbing is estimated as taking 9.3 per cent of 
each dollar that goes into a new building, with sales 
running to more than $500,000,000 during a normal 
building year. If the sales of specialties, repair and 
remodeling work in existing structures be added, 
this sum is increas- 
ed by at least 30 
per cent. 

Repair work 





MONTHLY SHIPMENTS OF 


VITREOUS CHINAWARE 








ance. During the first quarter of the current year, 
there was a slight improvement in the general de- 
mand for supplies. This centered chiefly around 
materials for small homes and residences and bath- 
room fixtures and kitchen necessities for remodel- 
ing work on rental property. Replacements for 
office buildings and industrial property have moved 
moderately well, but much work in this line is being 
deferred. Some business has resulted from the ef- 
forts being made to stimulate sales by installment 
selling of plumbing supplies directly to home 
owners or through retailers. The mild temperatures 
of the past Winter made it difficult for sales of heat- 
ing equipment to show much improvement. 

In its broad application, the plumbing trade 
is not confined to the pipes for distributing the 
water supply, the fixtures for using water, the drain- 
age pipes for removing waste water and sewage, 
together with the fittings and appurtenances of 
various kinds, all within or adjacent to the building, 
but includes steam and hot-water heating supplies, 
air-conditioning materials, and automatic oil-burn- 
ing equipment. 

The design, purchase, sale, installation and 
repair of such plumbing systems and equipment, as 
well as the merchandising of related specialties, 


ANNUAL RETAIL SALES such as water heat- 


ARE NEARLY $345,000,000 | °"S Water SuPPly 
and sewage disposal 


systems, water softeners, bathroom and kitchen 
accessories, and various electrical and gas appli- 
ances form the general divisions of the plumbers’ 
work. Most plumbing products are sold through 
the wholesaler or plumbing and heating supplies to 
the plumber and through him to the consumer. Of 
the 40,000 retailers, 77 per cent do both plumbing 
and heating work, 
17 per cent do 
plumbing only, and 
6 per cent do heat- 
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has helped, however, 8 ing jobs only. 

to keep shipments E There are 1,- 
of enameled sani- 7 635 stores in the 
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which so long have 
been held in abey- 
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Although shipments of enameled sanitary and vitreous chinaware were steady during 
the final quarter, the total for 1931 was about 25 per cent below the 1930 figures and 
nearly 45 per cent under the 1929 record. The current year has started more favorably 


plumbing field, 
operating 831 stores, 


13 





have an annual business of $35,535,858, or about 10.3 
per cent of the total. 

The wholesale plumber continually carries in 
stock a general assortment of plumbing and heating 
supplies, which is of sufficient quantity to answer 
all ordinary requirements of his trade. He does no 
contract work in the line, either directly or in- 
directly, but sells principally to the master plumber 
and heating contractor. 

Of the total of 1,400 wholesalers, 87 per cent 
handle a complete line of plumbing and heating 
supplies; 5 per cent handle plumbing supplies only; 


WHOLESALER IMPORTANT | 6 per cent handle 


IN PLUMBING INDUSTRY heating supplies 
only; and 2 per 


cent handle pipe and fittings exclusively. It is esti- 
mated roughly that 58 per cent of the 1,400 whole- 
salers conduct an individual business, with no 
branches; 8 per cent maintain one or more branches; 
and 34 per cent are branch houses. 

Master plumbers and heating contractors are 
grouped into four distinct types: (1) Those who 
specialize in big new contract work, such as hotels, 
schools, large office buildings and factories. (2) 
Those who specialize mainly in new residential con- 
tract work. (3) Those of the merchandising type, 
who maintain sales and display rooms and whose 
activities are predominately along merchandising 
rather than contracting lines. (4) Those who do 
mainly repair work. This type, which falls under 
the classification “jobbing plumbers,” does prac- 
tically no new contract work. 

Of these four groups, big contractors form 
5.8 per cent; residential contractors, 36.9 per cent; 
merchant plumbers, 25.8 per cent; and jobbing 
plumbers, 31.5 per cent. The bulk of the purchas- 
ing power is in the hands of a few master plumbers 
and heating contractors, as 35.1 per cent of the four 
groups do 77.0 per cent of the total annual volume 
of business. 

Manufacturers of plumbing supplies sell 
principally through wholesalers. Of the total an- 
nual sales amounting to about $130,000,000, 70.9 per 
cent, or $92,000,000, are made to independent whole- 
salers, while 16.5 per cent, or $22,000,000, are made 
to manufacturers’ own wholesale branches. Of the 
remaining sales, 7.4 per cent were made to in- 


JANUARY SHIPMENTS dustrial consumers, 4.8 





HEAVIEST FOR YEAR per cent to retailers, 
and 4 per cent to 


household consumers. The 250 establishments clas- 
sified under the heading “plumbers’ supplies,” in- 
clude those engaged primarily in the production of 
porcelain enamelware, range boilers made of gal- 
vanized iron and steel, plumbers’ brass goods and 
other plumbers’ supplies. 

Manufacturing plants in the steam and hot- 
water heating apparatus industry sell 40.7 per cent 
of their output to their own sales branches, through 
which the goods pass by way of the wholesaler to 
retailers and then to the consumer market. These 
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manufacturers sell 30.5 per cent of their output 
direct to wholesalers; 10.2 per cent direct to con- 
sumers; and 18.6 per cent direct to industrial con- 
sumers, including utilities and railroads. 

Most heating contractors are classified as in 
the plumbing and heating business, the small per- 
centage that operates on an exclusive heating busi- 
ness being composed, in the main, of those who 
concentrate on the larger types of construction. 
About 7.3 per cent of the new building cost goes 
to heating. 

Drastic reduction in the prices of plumbing 
fixtures and fittings were announced at the first of 
the year by the large manufacturers of sanitary 
enamelware, pottery and plumbers’ brass goods. 
Plumbing goods now are back to 1913 prices, manu- 
facturers claim. In fact, in some cases the prices 
are below the level prevailing nineteen years ago. 
The same kind of five-foot recessed bathtub which 
cost the consumer $73.63 in 1920, $62.50 in 1925, and 
$56.20 in 1930, can be bought now for $41.30. 

Enamelware is about 5 per cent lower in price 
than it was a year ago, with copper pipes and fittings 
off from 5 to 10 per cent. Heating units have shown 
a drop approximating 10 per cent. Soil pipe and 
fittings are lower by at least 8 per cent. Most quo- 
tations appear to have reached bottom, and early 
increases are expected in some items. 

Prices of some fittings have increased around 
20 per cent since January, and quotations on piping 
are about stationary. As some materials have drop- 


PRICES LOW I ped as much as 43 per cent in 
BUT STEADY price, further recessions are not 
expected. Declines in the metals 





market and rather severe competition have played 
leading réles in the price weakening. Malieable 
iron fittings advanced recently, and earthenware 
also is higher. 

The March wholesale price of six standard 
plumbing fixtures for a six-room house, ascertained 
by the Bureau of Census from reports of eight rep- 
resentative manufacturers and wholesalers, average 
$84.37, as compared with $88.42 in February, $97.86 
in March, 1931, and $104.51 in March, 1930. These 
prices are net to retailer without freight. Manu- 
facturers point out that the 1932 reductions bring 
the prices on many items close to the actual cost 
of production. 

The dull condition of trade has resulted in a 
comparatively low volume of outstanding accounts, 
and collections in the plumbing supply trade prob- 
ably are better on an average than in most lines of 
industry at this time. While complaints of slow- 
ness are received from some districts, there has been 
little trouble about collecting current accounts, as 
business during the last two years has been operated 
more than usually on a cash or limited credit basis. 

Probably this condition accounts for the 
fairly satisfactory showing of the plumbing supply 
trade regarding failures. Only one manufacturer 
of plumbing supplies failed in 1930; his liabilities 
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were $7,800. In 1931, there were two insolvencies, 
with combined liabilities running to $49,500. Among 
wholesalers, however, there was quite a marked gain 
in failures in 1931, as a total of five defaults, with 
liabilities of $115,500 contrasted with one default 
having liabilities of $76,100 in 1930. In the retail 
group, failures were fewer last year than they were 
during the year preceding, the 19 defaults in 1930, 
with liabilities of $408,300, comparing with 16 de- 
faults and liabilities of $361,249 in 1931. 

An average bad debt loss for manufacturers 
of plumbing supplies of .706 per cent during the first 
six months of 1931 was revealed in a survey made by 
R. G. Dun & Co. The 58 concerns reporting sold 
25,999 accounts, with total sales of $10,012,000 during 
that period. Jobbers were the poorest pay, the bad 
debt loss for that group running to 1.050 per cent, 
BAD DEBT LOSS while the loss on goods sold 
706 PER CENT to other manufacturers was 

only .272 per cent. Grouped 
according to the territory sold, it was found that the 
loss ran to a high of 1.860 per cent for Washington, 
Oregon, California and Nevada, while the lightest 
loss—.290 per cent—was sustained in the geographi- 
cal subdivision comprising Maine, New Hampshire, 
Vermont, Massachusetts, Rhode Island and 
Connecticut. 

For manufacturers of furnaces, heating, ven- 
tilating and cooling plants, an average bad debt loss 
of .678 per cent was recorded. This was based on 
the reports of 26 concerns selling 9,624 accounts, 
whose sales totalled $3,365,000 during the first six 
months of 1931. The loss ranged from a high of 1.075 
per cent for merchandise sold to jobbers to a low 
of .420 per cent on merchandise sold to other manu- 
facturers. When grouped according to the territory 
sold, a high of 1.513 per cent was set down for Ohio, 
West Virginia, Kentucky, Illinois, Indiana, Missouri 
and Kansas, and a low of .481 per cent for the divi- 
sion that included Texas, Oklahoma, Arkansas, 
Louisiana, Montana, Idaho, Wyoming, Utah, Colo- 
rado, New Mexico and Arizona. 

Air-conditioning business is enabling many 
heating contractors to maintain their sales volume. 
In fact, this work constitutes the bulk of activity in 
many instances, as it is a comparatively new field, 
and provides a line in which the handicap of in- 
tensive competition is lacking. It is estimated that 
there is a five billion dollar market for air-condition- 


AIR-CONDITIONING | ing equipment, a large 





part of which will pass 
MARKETS WIDENING through the plumbing 


and heating contractor and wholesaler. One of the 
best years in the history of the industry lies ahead, 
because of the great potential market that recently 
has been opened. For, air-conditioning equipment 
can be sold and installed for every possible require- 
ment and in buildings of all types. 

Altogether, about 210,000 oil-burning units 
were sold last year. This total includes all sizes 
from the smallest range burner to the largest in- 
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dustrial installation. The installed valuation of 
these was about $100,000,000. This industry also 
buys millions of dollars’ worth of pipes and fittings, 
refractors and insulation, valves, tools, tanks, con- 
trols, motors, pumps, transformers, and numerous 
small products. These, together with an annual 
outlet for 120,145,000 barrels of fuel oils, gas oils 
and distillate oils, make the oil burner industry 
responsible for expenditures of nearly $900,000,000 
yearly. 

The market for plumbing equipment in old 
houses exceeds by far the potential new construc- 
tion market for the next six months, at least, as only 
16.5 per cent of rural and village homes have flush 
toilets, 21.3 per cent have bathtubs, and 33.3 per cent 
have kitchen sinks. In cities, 68.3 per cent of homes 
have bathtubs, 71.3 per cent have wash-basins, and 
82.2 per cent have flush toilets. Many landlords are 
taking advantage of the lower labor costs and re- 
duced price levels on all supplies to complete re- 
pairs, in order to be prepared for an early increase 
in the demand for rental property. Costs of ma- 
terial and labor are at a favorable level for increased 
activity, and there has been such a depletion of 
stocks of materials that any pick-up will force 
the wholesalers to place substantial orders with 
manufacturers. 

Some of the wholesalers, in fact, are report- 
ing more inquiries from rural districts than at this 
time last year; these are mostly for replacements. 
City business also is expected to improve, as much 
repair work has been held up on account of poor 
rental conditions. 





NOTICE 


Dun’s Review each week carries a current, de- 
tailed survey of an important industry. A total of 
twenty different lines are reported in this way, 
each being covered at least twice in the course of 
the year. 


The next review of the Plumbing Supply 
Trade will be published in the August 10th issue 
of Dun’s Review. 

Next week—April 30—the subject of the 
special survey will be Building. 

These industries will be surveyed in this 
sequence: 


Fur Iron and Steel 
Dairy Products Groceries 
Furniture Radio 

Rubber Goods Hardware 

Paper Boxes Paint & Wallpaper 
Clothing Dry Goods 
Agricultural Implements Paper 

Jewelry Automobiles 
Electrical Supplies Drugs 





NATIONAL MONEY AND 





CREDIT CONDITIONS 


MONEY MARKETS 


ATLANTA The local money market continues easy, 
with no change in interest rates. A policy of con- 
servatism prevails. 


BOSTON Money rates were slightly lower this 
week, with quick call money going at 31% per cent, 
time money 5 per cent, and commercial paper 31% to 
4 per cent. There was a slight decrease in the 
circulation, but other changes in the Federal Re- 
serve Bank’s statement were nominal. 


CHICAGO Money rates held firm all week. Com- 
mercial paper ranged from 3% to 41% per cent; over- 
the-counter loans, 444 to 514 per cent; and brokers’ 
loans on collateral, 444 per cent. Customers’ loans 
on collateral generally were 5 to 51% per cent, al- 
though there was some shading of the rate. 


CINCINNATI Commercial loan requirements have 
been limited and call loans to brokers are negligible. 
Money continues firm. Commitments are restricted 
and rates are unchanged, ranging from 5% to 6 per 
cent, depending on the account. 


CLEVELAND Little change was reported by local 
financial institutions this week in reference to the 
money market. While rates continue quite firm, the 
demand for loans is rather quiet, and those that 
were made were handled on a conservative basis. 


DALLAS The liquidity of a loan continues to be 
scanned closely by bankers, and prime paper is in 
demand. Rates are unchanged, but are on a firm 
basis. 

KANSAS CITY Local banks report that deposits are 
slightly stronger than they were a week ago. The 
statement of the Federal Reserve Bank showed only 
small changes, both loans and circulation accounts 
decreasing slightly from the total of the week 
preceding. 

PHILADELPHIA While banks report that ample 
funds are available, a conservative loaning policy 
is being followed. Demand is irregular, and deposits 
are holding up well. The renewal rate for call 
money holds at 4 per cent, in face of a sluggish 
demand from brokers. 


ST. LOUIS The banking situation locally continues 
steady with no improvement in the demand for 
loans. Deposits are holding up fairly well, with an 
ample supply to meet all needs. 


TWIN CITIES (St. Paul-Minneapolis) Deposits at the 


larger local banks are holding up fairly well, and 
ample funds are available for legitimate business 
enterprises, but demand for money still is weak. 
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COLLECTION CONDITIONS 


ATLANTA There has been no improvement in col- 
lections, which continue slow, as a whole. 


BALTIMORE Urban collections have improved 
slightly, but rural remittances are slower. 


BIRMINGHAM Both wholesale and retail dealers 
report a substantial amount of indebtedness un- 
liquidated. 


BUFFALO An extension of time is being asked for 
in about 25 per cent of accounts classed as slow. 


CHICAGO Though making a more favorable show- 
ing, collections are slow even under pressure. 


CINCINNATI Collections with wholesalers have 
improved, but installment payments continue ir- 
regular. 

CLEVELAND Not much change is noted in the trend 
of mercantile collections, which continue slow. 


DALLAS Current retail collections average fair, but 
installment collections continue slow. 


DENVER The trend of collections is toward slow- 
ness, despite a few instances of improvement. 


DETROIT Collections in this district are hardly so 
easy as they were last week; the average is fair. 


JACKSONVILLE Slowness continues to characterize 
the general collection situation in this district. 


KANSAS CITY Despite a slight betterment with in- 
stallment houses, collections average slow. 


LOS ANGELES While collections are better than 
they were a week ago, they are generally slow. 
PHILADELPHIA The collection situation is unsatis- 
factory, but is better than it was a week ago. 
PITTSBURGH Although the average is slow, collec- 
tions have improved slightly in some quarters. 
ROCHESTER Collections are somewhat better than 
they were a month ago, despite the slow general 
trend. 

ST. LOUIS Both retail and wholesale collections 
show no decided improvement; the average is about 
fair. 

TWIN CITIES (St. Paul-Minneapolis) The upward 
trend of general business is reflected in prompter 
payments, but the collection average continues slow. 
WICHITA On the whole, collections are slow in 
this district, with complaints the most numerous 
from farming sections. 
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INTERNA TIONAL 
MONEY MARKETS 


Money has become 





near the upper gold point 





even less usable in the last 
week. With the Federal 
Reserve’s purchases of gov- 
ernment securities con- 
tinuing in unprecedented 
volume, the large New York 
banks are burdened with an 
overwhelming amount of 
excess reserves. There are 
a few signs that they are be- 
coming slightly less hyper-cautious in extending 
credit, but it is to be expected that they will 
move slowly. 

During the week, the money market has re- 
laxed in the direction of time money, bankers’ bills 
and short governments. Time money has fallen 
from 21% to 3 per cent to 2 to 2% per cent, although 
the amount of business done is still nominal, as the 
shrinkage in the time loan portion of brokers’ loans 
shows. Bill dealers have been in a rather difficult 
position. The banks, so heavily over in reserves, 
TIME RATES have been holding on to their 
MOVE LOWER bills with almost unexampled 

tenacity, and the portfolios of 
dealers are down close to record low levels. Late 
in the week, dealers made the gesture of cutting 
rates another %4 per cent to last year’s record low, 
but they did so without any great expectation that 
the action would bring out any more bills. 

Most of the money market transactions are 
confined to short governments, and these have been 
moving at steadily declining yields. So low have 
the yields fallen that the market is now expecting to 
see a more pronounced shift to the long-term issues. 
Call money has remained at the wholly artificial rate 
of 21% per cent. 

With the decline in the yield of government 
securities and bills the large banks are feeling more 
of a pinch in their earnings position, and so active 
consideration has been given this week to reduc- 
tions in deposit rates, both for domestic and foreign 
account. The New York Clearing House did, in- 
deed, decide to change the basis of figuring interest 
on deposits by directing member banks to allow 
interest only on that portion of demand and time 
deposits which are not posted as reserves. The net 
effect of this action is to lower demand deposit rates 
¥ per cent, but it is likely that a further reduction 
will be made soon. 

The position of the dollar in the foreign ex- 
change market has changed but little. Most of the 
principal European gold currencies continue at or 


ernment securities. 
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Federal Reserve continues purchases of gov- 
Money rates generally 
easier. Low yields on governments stimulate 
discussion of revising deposit rates. 
position abroad changes but little. 
strong, sterling stable; Scandinavian cur- 
rencies softer. Outward gold movement light. 


against the dollar, and small 
amounts of the metal have 
been shipped to France and 
Holland. French francs 
have been a shade weaker, 
and are now slightly below 
the gold shipping level. 
Belgas have held around 
the .1402 level, and the 
Dutch guilder has not 
strayed far from .4052, or the minimum upper gold 
point. Swiss francs, the other leading gold cur- 
rency, have, however, been in supply and have 
dropped below the gold point. 

Sterling has given its most stable perform- 
ance since early March. It has remained near $3.77, 
and while it would appear that the Bank of England 
is in the market again there has been little for it to 
do, now that speculation in the pound has died down 
temporarily. One of the strongest currencies has 
been the Spanish peseta, which has climbed 20 
points. Swedish and Norwegian crowns, however, 
have been sorely pressed and each has sunk to a new 
low. The Norwegian rate yielded a full cent, and 
che Swedish rate approximately as much. Danish 
crowns, on the other hand, have held remarkably 
steady. The Far Eastern currencies have tended 
slightly lower, with the Chinese rates giving ground 
fractionally on the weakness in silver and the yen 
falling %. 

Withdrawals of earmarked gold by the Bank 
of France have been discontinued, but the Bank of 
Netherlands has been taking in small amounts of 
its gold from this market. It was expected that the 


GOLD WITHDRAWALS new Federal Reserve 


GREATLY REDUCED ete I fee 
construed abroad and 


lead to renewed gold withdrawals, but in view of 
the large excess gold holdings of the Federal Re- 
serve, no fear is entertained on this score. The 
European central banks have been advised as to the 
nature of the program, and are expected to use their 
influence in reassuring their nationals. In addition, 
many European economists for some time have been 
asserting that a policy of “reflation” by the central 
banks is the only way out of the depression and are 
expected to welcome the news of the Federal Re- 
serve plans. 

In fact, this plan which permits the Federal 
Reserve to buy $100,000,000 of government securities 
a week, at least until member bank discounts have 

continued on page 19 
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LEATHER BUYING 






HEAVIER 


by FRANK G. PRATT 


Complaint of slow to 





The domestic packer 





dull trading is general in all 
markets, but some Boston 
reports, over the recent 
week-end, were to the effect 
that while leather business 
has displayed no general 
change there have, however, 
been instances of slight re- 
vival of buying interest. At 
least, in several quarters 
there have been reports current that buying was 
slowly on the mend. Such advices refer to more 
activity in elk sides, also a continued steady output 
of lower grades of patent, particularly by one East- 
ern tanner. Reports on sole, however, and especially 
manufacturers’ backs and bends, are that dullness 
prevails. 

Boston reports, up to the first of the week, 
were that the recent interval has been the dullest 
period for sole leather in a long time. Sales are few 
Someone 
ee nominal. Many figure that 
values are at least 10 per cent off from previous 
buying of account. Tanners have been curtailing 
wettings in of hides materially, but on the basis of 
recent demand have plenty of leather to supply 
purchasers. March shoe production figures showed 
a greater gain over February than it did a year ago, 
according to estimates, accounted for by Easter 
coming early. All reports since have stressed a 
material slackening in the shoe end, with occasional 
exceptons. Some New York distributors for big tan- 
ners have reported satisfactory business in finders’ 
leather, bends and cut stock, but a majority of job- 
bers complain of business and have reports that 
men’s taps are easier. Some’ tanners sell finders’ 
bends at best prices obtainable with reports of sales 
of “B” bends, running practically all clears, a few 
small brands mixed in, at 38c. to 40c. and running 
325 to 350 pounds to the bale. 

Upper leathers have been suffering from gen- 
eral trade restriction, excepting reports of a slight 
pick-up of buying interest for elk sides and con- 
tinued output of lower grades of patent. Business 
in men’s weights of calf is slow and women’s regular 
weights have been weak and low-priced right along. 
Kid has continued quiet, but certain lines are taken 
in New York, notably light Spring shades, whites 
and also suedes in high colors for special work. 


slow and uneven. 


rificos decline. 


Recovery from recent period of dullness is 
Tanners holding sufficient 
leather to meet slight gains in demand. 
Packer hide market continues weak; frigo- 
March shoe production of 
30,700,000 pairs shows gain over last year, 
bringing first quarter total 6 per cent higher. 


hide market has continued 
weak and prices have de- 
clined since recent preced- 
ing dates. Originally, sales 
aggregating around 60,000- 
odd big packer native and 
branded steers and cows 
were effected at a drop of 
1%c. for steers and Ic. for 
cows. Light native cows, 
April salting from picked points, brought 4%4c., but 
later, regular February salting forward, sold in a 
larger way at down to 4c., and last week’s aggregate 
trading reached around 100,000 hides. There seems 
to be no stability as to prices, further weakness 
having developed this week. A large Iowa packer 
sold around 9,000 January-February-March hides 
down to 4c. for native and butt branded steers, and 
moved light native cows at the same price, while 
Colorados and heavy native and branded cows were 
sold at 3%4c. These are probable limits for “big 
four” take-off, but are outside of buyers’ views; in 
fact, some are said to be non-aggressive even at such 
levels. There were other reports that orders of size 
were in the market at these rates. The market can 
only be described as in a panicky condition. Ruling 
prices are below the low point of September, 1893. 
The River Plate market for frigorifico steers 
steadily declined prior to the big slump in domestic 
packers and more or less forecasted the downward 
trend of the domestic market. Latest trading in 
Argentine kill was at the equivalent of 644c. 
Country hides are in a very nominal position 
because of the low area of prices in the major packer 
market. Listings are around 3%c. for buffs and 
334c. to 4c. for extremes, although former sales were 


CALFSKIN MARKET higher. Calfskins remain 


in the same upset condi- 
STILL UNSETTLED | tion as hides, if,indeed,not 


more so. Last sales of Chicago city split-weights 
were at 4%4c. for 8 to 10 pounds and 5¥%c. for 10 to 
15 pounds, and more are to be had at these levels. 
Packers are nominal at the bids desired. Not over 
614c. is considered possible in a nominal way for 
regular points. One packer sold Milwaukee’s, which 
are light average, at 5%4c., and for some St. Paul 
91% to 15-pound weights obtained up to 734c. on 
former trading. Last New York City business, col- 
lectors’ to packers’, was reported at 45c. to 50c. for 
5 to 7 pounds; 7 to 9’s, 60c. to 70c.; and 9 to 12’s, 
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$1.15 to $1.25, and there are reported further offer- 


ings at these levels. There has been a sharp let- 
down in the demand for kips. A few Chicago city’s 
sold at 5c., but it is not considered that further sales 
could be made at that level, as it is reported that 
packer natives sold down to 5c. 

General reports of the shoe industry, follow- 
ing deliveries to retailers of Easter shoes, have 
noted a decided slackening of business. It still is 
believed that a period of warm weather will renew 
buying and confidence, as retailers are not thought 
to be carrying supplies of account. There are some 
exceptions as to operations of plants, but the dull- 
ness of leather for over a month past would indicate 
a small amount of new cutting during that interval. 
As was expected, an estimate of March shoe pro- 
duction showed a gain over February. This is ac- 
counted for by the early date of Easter and the 
increase was greater than was recorded a year ago. 
Estimate of March production was 30,700,000 pairs. 
As based on this, production for the first quarter 


SHOE OUTPUT HIGH would indicate an in- 


IN FIRST QUARTER crease of 6 per cent over 
the same period a year 


ago, but the feeling exists that the second quarter, 
unless there is quick resumption of larger manufac- 
turing operations, is apt to see a reduction. 

A recent government report states that con- 
sumption of hides in all the world during last year 
was said to be much smaller than during any of the 
five previous years. Reliable estimates indicate that 
the annual consumption in 1931 approximated but 
65,120,000 hides, as compared with 70,846,000 in 1930, 
almost 80,000,000 in 1929, and more than 84,000,000 
hides in 1928. This consistent decline in late years 
has been the cause of considerable worry to many 
persons directly and indirectly engaged in this 
trade, as it has affected adversely their purchasing 
power. In many countries, such as British India 
and China, where the hides pass through numerous 
hands before they reach the exporter, the reduced 
demand for this imported raw material on the world 
markets is felt more than in other important pro- 
ducing sections, such as Argentina and the United 
States. 

British India, Argentina, China, the United 
States and Russia were credited with being the five 
most important hide-producing countries in the past 
year. It is claimed that these five countries ac- 
counted for more than 62 per cent of the total world 
hide production during 1931. The principal hide- 
consuming countries during last year were said to 
be the United States, Germany, the United Kingdom 
and France, and these used not less than 50 per cent 
of all the hides consumed during 1931. 

The hide markets were quiet at the end of the 
week, with old contracts ranging from 10 to 11 
points lower, and new from 5 to 15 points lower. 
Selling orders were described as liquidation and 
hedging. Buying was chiefly for the account of 
shorts taking profits. 
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INTERNATIONAL MONEY 
continued from page 17 


been wiped out and possibly much further, has been 
advocated by economists both here and abroad dur- 
ing the last two years. Until now, however, bankers 
have felt that little could be accomplished by such 
a campaign, because fears generated by the Euro- 
pean crisis and the sweeping course of deflation 
would have prevented the surplus credit from being 
used. At present, the situation is different. 
Daily closing quotations of foreign exchange 
(bankers’ bills) in the New York market follow: 


Thurs. Fri. Sat. Mon. Tues. Wed. 
Apr. 14 Apr.15 Apr.16 Apr.18 Apr.19 Apr. 20 
Sterling, checks... 3.77% 3.76 3.77% 3.79 8.76%  3.76t 
Sterling, cables.... 3.77 3.76 3.774 3.79 3.76 3.76% 
aris, checks..... 3.94 3.94 8.94 3.94% 3.96 3.94% 
Paris, cables...... 3.945 3.94 3.94 3.9456 3.04% 3.945% 
Berlin, checks..... 23.75 23.75 23.75 23.75 23.74 23.71 
Berlin, cables..... 3.77 23.77 23.77 23.77 23.76 23.76 
Antwerp, checks 14.01% 14.01% 14.02 14.02 14.01 13.99% 
Antwerp, cables 14.02 14.02 14.02% 14.02% 14.01 14.02% 
Lire, checks...... 5.14% 5.14% 5.14% 5.14 5.14 5.13 
Lire, cables...... 5.14% 346% 5.14 5.14 5.14 Sas 
Swiss, checks..... 19.47 19.46 19.45 19.43 19.45% 19.43 
Swiss, cables..... 19.47% 19.47 19.46 19.43% 19.46 19.44 
Guilders, checks... 40.51 40.53 40.5344 406.52 40.51 40.51 
Guilders, cables... 40.52 40.54 40.54%, 40.53 40.52 40.53% 
Pesetas, checks.... 7.63 reo 7.72 7.82 7.78 7.81 
Pesetas, cables.... 7.64 7.66 7.73 7.83 7.79 7.82 
Denmark, checks.. 20.64 20.59 20.74 20.69 20.64 0.60 
Denmark, cables... 20.65 20.60 26.75 20.70 20.65 20.65 
Sweden, checks.... 19.11 18.70 18.84 18.61 18.24 18.40 
Sweden, cables.... 19.12 18.71 18.85 18.62 18.25 18.45 
Norway, checks.... 19.39 19.17 19.24 18.69 18.29 18.25 
Norway, cables.... 19.40 19.18 19.25 18.70 18.30 18.30 
Greece, checks..... -28 56 1.28 1.285% 1.28 1.285% 1.28% 
Greece, cables..... 1.28% 1.28% 1.28% 1.28% 1.28% 1.28% 
Portugal, checks... 3.43 8.41 3.42 3.43 8.45 eens 
Portugal, cables... 3.45 3.43 3.44 3.45 3.47 one 
Australia, checks.. 3.01% 3.00 5% 3.015 3.025% 3.00% ion 
Australia, cables.. 3.02% 8.01% 3.02% 3.03% 3.01% ae 
Montreal, demand.. 90.12 90.00 89.87 90.12 90.06 90.12 
Argentina, demand. 25.45 25.45 25.45 25.45 25.45 25.70 
Brazil, demand.... 6.45 6.45 6.45 6.45 6.45 5.9) 
Chile, demand..... 12.10 12.10 12.10 12.10 12.10 12.07 
Uruguay, demand.. 47.85 47.75 47.85 47.85 46.25 47.50 


With the Reconstruction Finance Corpo- 
ration and the Glass-Steagall bill in operation, the 
banks no longer need to struggle for liquidity. Ifa 
bank is faced with a run, it can carry to the Recon- 
struction Finance Corporation or to the Federal Re- 
serve banks assets on which it could not previously 
have realized funds, and thus obtain the money neces- 
sary to meet its depositors’ demands. As the ad- 


REFLATION PLAN vocates of the new policy 


APPROVED ABROAD see it, the Federal Re- 
serve’s purchases of gov- 


ernment securities on a large scale will result in 
piling up surplus bank reserves at such a rate that 
bankers will be forced to seek an outlet for these 
funds in commercial loans and in the bond market. 
The rising prices which should result will them- 
selves help to liquidate bank assets, tending to pro- 
mote a more liberal banking policy. In short, it is a 
policy of “reflation” designed to raise the level of 
prices by forcing out bank credit into channels 
which thus far have been untouched by relaxation 
of interest rates on liquid short-term investments. 

An agreement was signed Wednesday for a one- 
year prolongation of the $125,000,000 credit granted 
to Germany in October, 1930, by an international 
consortium. The credit will now expire November 
10, 1933, and is repayable in installments. Interest 
is at 6 per cent. The German budget will provide 
for the repayment of $22,000,000 of this sum during 
the current financial year, $12,000,000 of which will 
be transferred in foreign currency in July. 
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GRAIN MARKETS 
UNSETTLED 


by H. G. SEELY 


Uncertainty over crop prospects lent an ex- 
ceedingly ragged aspect to trading on the Chicago 
Board of Trade this week. Monday found the 
market in retreat. Tuesday there was a substantial 
recovery, and the ups and downs of these two ses- 
sion were re-enacted with increasing frequency 
throughout Wednesday. There were scattered ral- 
lies throughout the day, but the close in wheat, corn, 
oats and rye was moderately lower. 

Bulls at various times in all three sessions 
found support in the statistics indicating a sharply 
curtailed crop in the Southwest. Foreign news also 
was favorable. European stocks were reported as 
extraordinarily low, and evidences of improved buy- 
ing were visible. With Australia concentrating on 
Oriental markets, the way seemed opened for the 
United States and Canada to apply themselves to 
the European demand. These observations were 
balanced, however, by the prevalence of rains in 
dry areas of the Southwest. 

It is unlikely, however, that this will help 
much, and every day of unfavorable weather in the 
Southwest makes it certain that prospective yields 
in that section will be reduced. The crop in the 
western third of Kansas is virtually a failure. Some 
of the traders are of the opinion that the sensational 
damage in the Winter wheat crop in Kansas, 


WHEAT CROP SHORT Nebraska, Oklahoma 


and Texas may lead to 
BY 200; 000,000 SUSHELS a sufficient shortage to 


boost prices materially. The potential short crop— 
the government estimate on April 1 was about 200,- 
000,000 bushels under last year’s—would cut heavily 
into the gigantic surplus of wheat and restore a 
more reasonable balance between supply and 
demand for this important commodity. 

Economists point out that the disparity be- 
tween agricultural and manufactured prices is one 
of the major causes for the continuance of commer- 
cial hesitation and that any occurrence which would 
bring these prices more in alignment would aid 
toward recovery. Since the bad start and the need 
for unusually favorable weather point to a rise in 
wheat prices, this probable gain may well have a 
buoyant influence on other farm products and close 
up the existing gap. Some of the most prominent 
operators in the Chicago market believe that wheat 
is destined to lead the country out of the present 
dullness, and to put the grain markets on a healthy 
basis. 


A crop shortage of significant size, it is be- 
lieved, will enable consumers to cut into the surplus, 
which is estimated as high as 400,000,000 bushels 
by the most optimistic crop students. A short crop 
of around 600,000,000 bushels of Winter and Spring 
wheat in the United States would compare with 
892,000,000 bushels harvested last year, a loss of 
292,000,000 bushels. This, it is believed, would be 
a great help to the farmers in getting higher prices, 
and at the same time enable the Federal Farm Board 
to work off its big holdings, estimated at around 
100,000,000 bushels. 

During most of the trading sessions, oats and 
rye generally followed the fluctuations of wheat. 
Corn was almost uniformly down, the selling being 
ascribed to a falling off in the foreign demand. 

The United States visible supply of grains 
for the week, in bushels, was: Wheat, 185,998,000, 
off 6,131,000; corn, 21,532,000, off 303,000; oats, 13,- 
761,000, off 345,000; rye, 9,281,000, up 13,000; and 
barley, 2,592,000, off 65,000. 

Daily closing quotations of grain options in 
the Chicago market follow: 

Png + PR ® Ape i6 Pag oan 9 age By; 
601% 58% 58% 58% 56% 


63 61% 60% 61% 59% 
65% 64% 63 63% 


84% 38% 33% 
7 36 % 
38% 


23% 
23% 
245% 


44% 45% 

46% 47% 

48% 49% 
The grain movement each day is given in the 
following table, with the week’s total, and compara- 


tive figures for last year: 


Flour Corn 
Atlantic Western 
Exports Receipte 
Wednesday tt , 8,000 217,000 


Thursday ,000 
Frid ,000 
,000 





’ 501,000 
1,600 403,000 


3,708,000 2,081,000 29,000 2,058,000 
4,653,000 1,776,000 62,000 5,296,000 
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